
Investment Spotlight

A LOOK AT ELECTION YEAR PERFORMANCE

Election years usually bring about heightened volatility due to the uncertainty that elections generate in the markets. While the idea of making investment decisions based 
on anticipated election winners or moving money to avoid turbulence before an election may seem appealing, it is crucial to resist making decisions rooted in emotion. 
Historically, after the votes have been counted and the way forward becomes clear, markets have often shown a tendency to rise. During these uncertain periods, an 
annuity strategy could offer investors the ability to stay the course by providing a certain level of protection against potential losses (floors or buffers) while also providing 
opportunities to capitalize on market growth.

The chart below demonstrates the historical market performance in the run-up to and following previous election periods. The fact remains that predicting market
movements is equally challenging around election times as it is at any other time. Investors who opt to wait on the sidelines until the election uncertainty has subsided 
may risk missing out on potential market rebounds, which could happen at a pace faster than investors can re-enter the market.

Past Election Years and S&P 500® Performance1

Average decline pre-election -14%

Average 1-Year performance after pre-election decline 24%
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Did you know?

Over the past 10 years, investing only 
when a specific party was in office would

 have reduced returns by over 70%
 compared to remaining 

invested the entire time.2 

Past performance does not guarantee future results; actual results may vary. 
1  Franklin Templeton ClearBridge, The Anatomy of a Recession Q1 2024. The chart looks at   
intra-year drawdowns during election years and the subsequent 12-month market rebound.
2  BlackRock Student of the Markets Election Year Special Q1 2024.

     INVESTMENT AND INSURANCE PRODUCTS ARE:
•  NOT FDIC INSURED   
• NOT INSURED BY ANY FEDERAL GOVERNMENT AGENCY  
• NOT A DEPOSIT OR OTHER OBLIGATION OF, OR GUARANTEED BY, ANY BANK OR ITS AFFILIATES 
• SUBJECT TO INVESTMENT RISKS INCLUDING POSSIBLE LOSS OF THE PRINCIPAL AMOUNT INVESTED

Annuities are issued by Pruco Life Insurance Company and by Pruco Life Insurance Company of New Jersey.
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Over the past 10 years, investing only 
when a specific party was in office would

 have reduced returns by over 70%
 compared to remaining 

invested the entire time.2 



Investors should consider the features of the contract and the underlying portfolios’ investment objectives, policies, management, risks, charges and expenses carefully before investing. 
This and other important information is contained in the prospectus, which can be obtained from your financial professional. Please read the prospectus carefully before investing.

It is possible to lose money by investing in securities.
Issuing companies are located in Newark, NJ (main office). Variable Annuities are distributed by Prudential Annuities Distributors, Inc., Shelton, CT. All are Prudential Financial companies and each is 
solely responsible for its own financial condition and contractual obligations. 
This material is being provided for informational or educational purposes only and does not take into account the investment objectives or financial situation of any client or prospective clients. The 
information is not intended as investment advice and is not a recommendation about managing or investing your retirement savings. If you would like information about your particular investment 
needs, please contac t a financial professional.

Annuity contracts contain exclusions, limitations, reductions of benefits, and terms for keeping them in force. Your licensed financial professional can provide you with complete details. You should 
carefully consider your financial needs before investing in annuity products and benefits.

All guarantees including the benefit payment obligations arising under the annuity contract guarantees, any index strategy crediting, or annuity payout rates are backed by the claims-paying ability 
of the issuing company.

An annuity is a long-term investment designed for retirement purposes. Investment returns and the principal value of an investment will fluctuate so that an investor’s units, when redeemed, may be 
worth more or less than the original investment. Withdrawals or surrenders may be subject to contingent deferred sales charges.

The S&P 500® Index is a product of S&P Dow Jones Indices LLC (“SPDJI”), and has been licensed for use by Pruco Life Insurance Company.  Standard & Poor’s®, S&P® and S&P 500® are registered 
trademarks of Standard & Poor’s Financial Services LLC (“S&P”); Dow Jones® is a registered trademark of Dow Jones Trademark Holdings LLC (“Dow Jones”); and these trademarks have been 
licensed for use by SPDJI and sublicensed for certain purposes by Pruco Life Insurance Company.  Pruco Life Insurance Company’s Product(s)  is not sponsored, endorsed, sold or promoted by SPDJI, 
Dow Jones, S&P, their respective affiliates, and none of such parties make any representation regarding the advisability of investing in such product(s) nor do they have any liability for any errors, 
omissions, or interruptions of the S&P 500 registered trademark Index.

It is not possible to invest directly in an index.
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