
CASE STUDY

Income Advantage:
Projected Growth 
After 10 years, assuming 5-year index 
terms and aggregate cap rates of 
72.5%, the tax-deferred accumulation 
amount grew $250,000 at inception to 
$584,885, based on the most recent 
S&P 500® Index values (2014 – 2023). 
Actual results may be higher or lower, 
but can never be less than the  
initial premium.

Internal Rate of Return
7.30% from Income Advantage
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Combination StrategyTraditional Structured Settlement Only

After 10 years of index-linked growth during the deferral period, 
Sarah achieved a 56% increase in her annual payments. 

EXPLORE THE BENEFITS OF COMBINING 
TWO STRUCTURED SETTLEMENT OPTIONS
Traditional and indexed combination

About “Sarah”

Sarah considers two structured 
settlement options: traditional 
or a combination of traditional 
and indexed.

• Age: 40  

• Family: Married, mother of two

• Structured Portion of Settlement: 
$500,000

• Financial Goal: Approximately 
$29,000 annually to cover 
expenses over 30 years, and 
concerned about the impact of 
inflation over time

Traditional – A claimant receives a 
settlement in a series of guaranteed, 
income tax-free, periodic payments 
fixed from inception.

Indexed – Many of the same benefits 
of a traditional structured settlement, 
but with the opportunity to benefit 
from market-based growth linked to 
the S&P 500®.

Option 2: Combination of traditional and indexed structured settlements2

This strategy provides the income Sarah needs, with the potential for increased payments after 10 years from a market-based approach. 

Option 1: Traditional structured settlement1   

Premium: $500,000 for a 30-year period certain traditional structured settlement
Annual Payment: $28,833 over 30 years
Total Payments: $864,999
Sarah will receive level, pre-determined payments for 30 years, but is concerned that potential increases in future expenses may erode purchasing power. 

Traditional Structured Settlement
$250,000 allocated to a traditional structured settlement for 
immediate needs, providing $29,238 annually for 10 years

Income Advantage Indexed Structured Settlement®

$250,000 allocated to Income Advantage, providing $45,504 annually for 20 years,  
based on an initial 10-year deferral period and an accumulation amount of $584,885 
based on the application of past S&P 500 returns



1 Option 1: Hypothetical values are based on a $500,000 allocation to a Prudential 30-year period certain (guaranteed for 30 years) traditional structured settlement with payments beginning in year 1. Allocation amount does not include 
assignment fees and is based on Rate Series PR080624.
2 Option 2: Hypothetical values are based on a $250,000 allocation to a Prudential 10-year period certain traditional structured settlement with payments beginning in year one. Hypothetical values based on a $250,000 allocation to 
a Prudential Income Advantage Index structured settlement with payments beginning in year 10 and based on Rate Series PR080624. Hypothetical example of interest credited and accumulation amounts based on the most recent 10 
years of the S&P 500 index values (from 2014 to 2023) using assumed cap rates and 0% floor. Your actual results may be higher or lower. For minimum guaranteed values, please refer to the full illustration, which will be provided upon 
request and in advance of any purchase of an Income Advantage Indexed Structured Settlement. Allocation amount does not include assignment fees.
3 Depending on the performance of the S&P 500 during the deferral period, annuity payments under Option 2 may be lower than annuity payments under Option 1.  In this example, a final accumulation amount of $380,205 or lower 
would result in lower total combined payments than Option 1.

*The “S&P 500® Index” are products of S&P Dow Jones Indices LLC, a division of S&P Global, or its affiliates (“SPDJI”), and have been licensed for use by The Prudential Insurance Company of America. Standard & Poor’s® and S&P® 
are registered trademarks of Standard & Poor’s Financial Services LLC, a division of S&P Global (“S&P”). The Prudential Insurance Company of America’s products are not sponsored, endorsed, sold or promoted by SPDJI, S&P, or their 
respective affiliates, and none of such parties make any representation regarding the advisability of investing in such products nor do they have any liability for any errors, omissions, or interruptions of the S&P 500® Index. 

Structured settlement products are insurance contracts issued by The Prudential Insurance Company of America (PICA), Newark, NJ. PICA is a Prudential Financial business. PICA is solely responsible for its financial condition and 
contractual obligations. None of PICA, its affiliates or any of its licensed financial professionals are authorized to provide tax or legal advice. You should consult with your own tax and/or legal counsel for advice regarding your situation. 

This material is intended for informational purposes only. Before entering into a transaction of the type described herein, you should consider the suitability of the transaction to your particular circumstances  
and independently review (with your professional advisors as necessary) the specific financial risks as well as the legal, regulatory, investment, credit, tax, and accounting consequences. 

© 2024 Prudential Financial, Inc. and its related entities. Prudential, the Prudential logo, and the Rock symbol are service marks of Prudential Financial, Inc. and its related entities,  
registered in many jurisdictions worldwide.
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Total Payments
The combination strategy provides Sarah with a robust approach for the next 30 years, 
balancing immediate needs with the potential for growth. It secures her current financial 
requirements and helps protect her against future economic uncertainties, with the goal 
of keeping her purchasing power intact.
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Benefits of adding Income Advantage for a combined approach
• Guaranteed Income: Income tax-free guaranteed income  ... now and in the future.

• Growth: Opportunity to benefit from market-based growth linked to the S&P 500®.

• Protection: 100% protection from market downturns, safeguarding the original
premium and accumulated gains from all prior index terms.

• Security: Payments are guaranteed by Prudential, a highly recognized and rated insurer.

$292,380
Traditional 

Structured Portion
in years 1-10

$910,081
Income Advantage 
Structured Portion in 

years 11-30

$1,202,461
Total combined 

payments3

Watch this short video to see how Income Advantage 
may be appropriate for your circumstances.

If you have any questions, please reach out to your structured settlement consultant or attorney.

39% increase in total 
payments received over 
the traditional only option 




